


This Report does not include the numerous other 

accomplishments of all the agencies concerned. We thank all 

the offices under the Executive Branch for their cooperation.
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Introduction

This State of the Nation Address (SONA) pamphlet is our

modest contribution to provide our people with updates on the

key accomplishments of President Rodrigo Roa Duterte. It

highlights the cornerstones of this administration, including law

and order, lasting peace, and prosperity for all, with the end goal

of makingFilipinosôlives more comfortable.

Two years into President Duterteôsterm of office, this

administration remains dedicated to putting an end to the

decades-old problems on illegal drugs, criminality, and corruption

in government. It also continues to initiate efforts to address

poverty and inequality across the nation.

The crucial reforms that were instituted by the Duterte

government continue to gain ground, which in turn paved the

way for a stronger economy and for more sustainable and

inclusive socio-development initiatives.

On this note, we assure our people that the government will

remain proactive in fulfilling the Presidentôsvision for the

Philippines. We consider it an urgency to heed the peopleôscall

for genuine changes through the implementation of the

Philippine Development Plan for 2017-2022, which lays down the

socioeconomic agenda and strategic infrastructure

developments of President Duterte.



Department of Budget and Management
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DOST Secretary Fortunato dela

Pena, DBM Secretary Benjamin 

Diokno, DBM Undersecretary Lilia Guillermo 

(March 7, 2018) during the launching of 

Project DIME

o On 7 March 2018, the DBM, together with

Department of Science and Technology, launched

Project DIME or the Digital Imaging for Monitoring

and Evaluation, to monitor the status and speed of

implementation of government projects such as the

DPWHôsconstruction/improvement of access roads;

DOTrôsNorth-South Commuter Railway, DSWDôs

conditional cash transfer program; DepEdôsBasic

Education Facilities; CHEDôsUniversal Access to

Quality Tertiary Education; DILGôsLocal

Governance Performance Management Program;

DAôsAgricultural Machinery, Equipment, Facilitates,

and Infrastructure Program; DICTôsFree Wi-Fi

Internet Access Program; DA-BFARôsNational

Fisheries Program.

o To address government underspending and support the DuterteAdministrationôsspending policy

of massive investments on infrastructure and social services, the Department of Budget and

Management (DBM) drafted the Budget Reform Bill which seeks to modernize the budgeting

system by establishing holistic and internationally-established principles encompassing the

Philippine Public Financial Management (PFM) process and all PFM institutions. It likewise

enables the shift to annual cash-based budget and one-year validity of appropriations to speed

up budget execution and service delivery. The said Bill was filed in the House of

Representatives (HoR) on 9 May 2017, and it has been approved on 20 March 2018, by the HoR

on third and final reading with a vote of 158 in favor, 8 against, and 1 abstention. The Bill is now

on its second reading in the Senate.

Released on 30 January 2018, 

the Philippines ranked first in 

Asia and 19th globally in terms 

of budget transparency based 

on the results of the latest 

(2017) Open Budget Survey 

(OBS). The OBS is a biennial 

survey conducted by the 

International Budget 

Partnership to assess budget 

transparency of governments.

Source: DBM, July 2018



Department of Budget and Management

The DBM reported that 90.6% or P3.414 trillion of the P3.767 trillion total budget have

been released as of first half of 2018. This yearôsrate of release is higher than the

84.3% recorded in the same period of 2017 with P2.824 trillion releases out of P3.350

trillion. The Departments of Public Works and Highways, National Defense, Health,

Education, the Commission on Higher Education as well as the Budgetary Support to

GOCCs were among those that recorded to have higher percentage this year in

terms of released allotments.

Corresponding to the P3.050 trillion allotments (net of interest payments, net lending

and tax expenditure fund) available to the agencies, the DBM issued disbursement

authorities of P2.724 trillion representing 89.3% of the allotment releases. Said rate is

higher than the 54.4% posted as of June 30 a year ago, with P1.352 trillion of the

P2.484 trillion have been issued.

With the Notice of Cash Allocation (NCA) comprising the bulk of the disbursement

authorized, a total of P1,386.420 billion cash allocations were credited by the

government servicing banks to the accounts of the agencies as of end June 30, of

which 97.1% or P1.345 trillion have already been utilized. This utilization rate is

higher versus the 94.6% recorded last year for the same period, i.e., P1.073 trillion

have been utilized from the P1.135 trillion cash allocations credited. The Departments

of Foreign Affairs, Interior and Local Government and Public Works and Highways

were among those recorded to have a 100% utilization rate for the period January to

June 30, 2018.

Source: DBM, July 2018

2018 Budget 
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Department of Finance

o The Department of Finance reported that the Bureau of Internal Revenue (BIR),

Bureau of Customs (BOC), and Bureau of Treasury (BTr) have increased their

revenue collections in the first five months of 2018. The BIR collected P827.9 billion

as of end-May, up to 14.76 percent or P106.5 billion better than during the same

period in 2017. The BOC collected P229.19 billion as of end-May; up to 31% or P54.3

billion more during the same period last year. The BTr income as of May was P56.58

billion, up to 18 percent year-on-year and 130 percent higher than the programmed

target.

o According to the data of the Bangko Sentral ng Pilipinas (BSP), foreign direct

investment (FDI) net inflows amounted to US$2.2 billion for the first quarter of 2018.

This presents a 43.5% increase from US$1.5 billion in the same period in 2017.

o Furthermore, the BSP reported a 12.9% year-on-year increase, reaching an amount

of US$2.6 billion, in its April 2018 personal remittances from Overseas Filipinos. This

is higher compared to US$2.32 billion worth of personal remittances in 2017 of the

same month. In addition, the January to April 2018 recorded remittances amounting

to US$10.4 billion which are 4% higher compared to last yearôsUS$10.03 billion

remittances of the same period.

The BOC reported that the agency seized P 7.3 billion worth of smuggled 

goods in 2016,  P 14.198 billion in 2017 and more than P 1 billion from 

January to May 2018. These apprehensions include but are not limited to 

luxury vehicles, counterfeit products, electronic equipment and parts, 

general merchandise, illegal drugs, and agricultural products. 

Source: DOF, June 2018
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Department of Finance

o On 19 December 2017, President Duterte signed into law Republic Act No. 10963, also

known as the Tax Reform for Acceleration and Inclusion (TRAIN) Act. This is the first

package of a comprehensive program that will make our tax system simpler, fairer, and

more efficient. It will pay for better education and healthcare for all Filipinos and fund

world-class infrastructure to sustain our rapid economic growth. The next tax reform

packages will include granting tax amnesties, modernizing our corporate tax system, and

reforming the taxation of real property, among others.

o The Department of Finance (DOF) has reported a P1-billion Parametric Insurance Pilot 

project for 25 disaster-prone provinces which started last 28 July 2017.

o The government pursued high-profile tax cases, which resulted in the following:

Å Philippine Airlines (PAL)ôs P6-billion settlement with the administration

Å Mighty Corporationôs P40-billion settlement with the Administration

Å SunvarRealty Development Corporationôs compliance to leave the Mile Long 

commercial property

o On 20 March 2018, the DOF reported that the revenue from tax 

collections in 2017 reached 2.251 trillion pesos, which 

represents 14.25 percent of gross domestic product (GDP). This 

is considered as the highest tax effort in 10 years prior to the 

introduction of new laws.

Source: DOF, December 2017
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Department of Foreign Affairs

INDIA

During this visit, the President reiterated the countryôsposition in maintaining and promoting

open, free, stable and secure maritime spaces and responsible use of maritime domain,

particularly in the Indo-Pacific region. The President also encouraged India to collaborate with

ASEAN in line with the principles and standards outlined in the ASEAN Consensus on the

Promotion of Migrant Workers.

At the bilateral level, President Duterte encouraged India to expand the cooperation in the

areas of defense, counter-terrorism and the fight against illegal drugs. The President also

reported that the Philippine and Indian business delegations secured a total of US$1.25 billion

worth of investments, which is expected to create approximately 10,000 jobs.

President Duterteôsfirst

official visit to India was

from 24-27 January 2018

to attend the ASEAN-

India Special

Commemorative Summit

and 69th Republic Day of

India.

CHINA

The President visited Hainan, China from 9-10 April

2018 to participate in the Boao Forum for Asia.

President Duterte said that the leaders discussed the

importance of an ñopenand innovative Asia for

greater global prosperity,òand recognized that Asia

is a critical global growth engine. The President

underscored the importance of providing a safe,

secure and stable environment in the regionôsland

and waters for economies to thrive.

The Presidentôsvisit generated an estimated US$ 9.8 billion in investments which would

create about 10,000 jobs. His visit also resulted to six new bilateral agreements with the

Chinese government. These include the Agreement on Economic and Technical

Cooperation between the Government of the Republic of the Philippines and the

Government of the PeopleôsRepublic of China; the Exchange of Letters on the Phase III of

the Technical Cooperation Project for the Filipino-Sino Center for Agricultural Technology;

the Exchange of Letters for the Pre-Feasibility Study of the Proposed Davao City

Expressway Project; the Exchange of Letter for Broadcasting Equipment to the Presidential

Communications Operations Office (PCOO); the Memorandum of Understanding on the

Employment of Filipino Teachers of English Language in China; and the Preferential Buyerôs

Credit Loan Agreement on the Chico River Pump Irrigation Project. Source: DFA, June 2018
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Department of Foreign Affairs

Hong Kong

The President had a working visit in Hong Kong from

11-12 April 2018 to meet the Filipino community. The

President reported recent developments in the

country to around 2,500 Filipinos. He also vowed to

further improve the current situation of the country.

Singapore

President Duterte participated in the 32nd

Association of Southeast Asian Nations

(ASEAN) Summit from 26-28 April 2018 held in

Singapore. The Chief Executive had bilateral

meetings with several ASEAN leaders.

President Duterte had an official visit to Seoul,

South Korea from 3-5 June 2018. During the

visit, more than 20 agreements were signed

between the two countries which are expected

to generate around $4.8 billion in investments

and create about 20,000 to 25,000 new jobs.

South Korea

Source: DFA, June 2018
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During his visit, the President thanked Singapore for the moral authority hosting 

around 180,000 Filipinos who are living and working there. He also reiterated his 

fulfillment of his campaign promises to address corruption, and fight illegal drugs and 

criminality. 

Furthermore, US$185.7 million worth of investment agreements with Singaporean

companies were signed. These commitments were expected to create around 1,920

job opportunities for Filipinos.

Malaysia

President Duterte visited Malaysia from July 14 to 16, 

2018. The President met with Prime Minister Mahathir 

Mohamad to renew and reaffirm the long-standing 

brotherhood and friendship between our nations. In their 

dialogue, the President raised the urgency to address 

issues including terrorism and violent extremism, 

transnational crime, illegal drug trade, and piracy in the high seas which threaten the 

Southeast Asian region. The President likewise expressed his appreciation for Malaysiaôs 

sustained support for the quest for just and lasting peace and development in Mindanao.



Department of Foreign Affairs

o On 25 October 2017, the DFA released the Implementing Rules

and Regulation (IRR) of Republic Act No. 10928 otherwise known

as ñAnAct Extending the Validity of Philippine Passportsò,which

extends the validity of Philippine Passports from five years to 10

years starting January 2018.

o Signing of Memorandum of Agreement with Kuwait
On 13 May 2018, the Office of the Presidential Spokesperson announced that a

Memorandum of Agreement (MOA) between the Philippines and Kuwait has been signed

during the Philippine delegationôsvisit to the Middle Eastern country. In his press briefing,

Sec. Harry Roque said the signing of the MOA is a first step to provide legal protection for

Filipinos working in Kuwait. The agreement was signed by Foreign Affairs Secretary Alan

Cayetano and Kuwaiti Minister of Foreign Affairs Sabah Khaled Al-Hamad Al-Sabah.

The two countries agreed to ñupholdethical recruitment policies, systems, and procedures

for the recruitment and employment of domestic workers, subject to the applicable laws and

regulations of both parties.òFurther, the MOA ensures employers will provide food,

housing, clothing, and the registering of the domestic worker in Kuwaitôshealth insurance

system. It also provides one monthôssalary to workers for every year of service rendered

after the expiration of the work contract.

o Starting 1 August 2017, 1,200 slots reserved daily for travel agencies were removed

and converted into additional slots for regular applicants.

o DFA repatriation of OFWs in Kuwait
Since the start of 2018, the Department of Foreign

Affairs (DFA) has been successful in repatriating

thousands of undocumented/overstaying Filipinos

from Kuwait. All amnesty grantees will receive P5,000

each in financial assistance from the Department to

help them adjust in the country while they look for

other job opportunities.

The Philippines welcomed on 21 February 2018

Kuwaitôsgranting of the DFAôsrequest to extend its

amnesty program which would allow for more

undocumented Filipinos to come back home. The

Department encouraged Filipinos in Kuwait to apply

for the amnesty and repatriation.

o The DFA launched the Passport on Wheels to make passport application more

accessible and meet its increasing demand. From 15 January-5 July 2018, the DFA

has accommodated around 138,000 applications nationwide. Currently, there are 15

locations within NCR and 48 all over the country.

Source: DFA, July 2018

Efficient Delivery of Government Services
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Bases and Conversion and Development Authority

o The Bases Conversion and Development

Authority (BCDA) has contributed Php8.2

billion to the Armed Forces of the Philippines

(AFP) during the first two years of the Duterte

administration. The amount represents 20

percent of the total P40 billion received by the

men and women in uniform from BCDA since

the state-run agency was created in 1992.

o On 19 April 2018, the construction of 

the New Clark City-Subic-Clark-Tarlac

Expressway Access Road started. The 

12.05-kilometer, 8-lane access road 

costs P3.125 billion which includes two 

interchanges, three bridges, bike and 

pedestrian lanes, roadway lighting and 

linear parks. It is expected to be 

completed in the third quarter of 2019. 

o On 23 January 2018, BCDA led the groundbreaking ceremony of Phase 1A of the

National Government Administrative Center held at New Clark City. The NGAC

Phase 1A is a 40 hectare land which will be used for the development of back-up

offices of various agencies to ensure continuous business operations and services

for the people in case of disaster. It also includes the development of a world-class

Sports Complex with an Aquatics and Athletics Center in time for the Philippinesô

hosting of the 2019 Southeast Asian Games. Project cost is P12.695 billion for

Phase1A and is targeted to be completed in 2019. Further, the concrete pouring

for the New Clark City sports facilities also began last April 25, 2018.

Source: BCDA, June 2018
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Bases and Conversion and Development Authority

o On 20 December 2017, the

BCDA and DOTR led the

groundbreaking of the new

terminal of the Clark

International Airport at the

Clark Civil Aviation Complex

in Pampanga. The Php9.36

billion project entails the

construction of a 10.2 hectare

area passenger terminal

building that can accommodate

an additional 8 million

passengers per annum.

o On 15 November 2017, BCDA, together with the Department of Information and

Communications Technology (DICT) launched the Luzon Bypass Infrastructure Project

which aims to build an ultra high speed information highway to improve the speed,

affordability and accessibility of broadband internet throughout the country. It is

expected to be online at the end of 2019. DICT and BCDA partnered with Facebook as

the first party utilizing the infrastructure.

o The Build Build Build team, composed of the the Department of Budget and

Management (DBM), Department of Finance (DOF), Department of Public Works and

Highways (DPWH), Department of Transportation (DOTr), National Economic and

Development Authority (NEDA), and the BCDA, has been continuously updating

progress of its infrastructure projects posted in the Build Build Build Portal

(build.gov.ph) which was launched in April 2017. The portal lists down 70 high-impact

projects envisioned to increase the productive capacity of the economy, create jobs,

increase incomes, and strengthen investment climate leading to sustained inclusive

growth.

The Build Build Build

Portal added a new 

feature, the ñJobs, Jobs, 

Jobsò online portal, 

which was launched last 

29 May 2018. The portal 

is accessible via 

http://www.build.gov.ph/

Home/JobsJobsJobs. 

Source: BCDA, June 2018
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Department of Transportation

o On 5 January 2018, the Department of Transportation (DOTr) led the Commencement

of Work ceremony of the Philippine National Railways (PNR) Manila-Clark Project

Phase 1 which is funded by the Japan International Cooperation Agency (JICA)

through its official development assistance (ODA) amounting to an estimate of P105

billion. Once completed in 2019 and fully operational between 2021 and 2022, the 38-

km Tutuban-Malolos railway line, or the North-South Commuter Railway (NSCR)

Project, is expected to provide ease of transport to our commuters as it will link

Tutuban in Divisoria, Manila to the City of Malolos in Bulacan.

o On 8 January 2018, the DOTR, together with

the DPWH, BCDA and Taguig City

government, led the groundbreaking

ceremony of the South East Metro Manila

Expressway Project (SEMME). This is the

first phase of the Metro Manila C-6

Expressway Project, which when completed

in 2020, will reduce travel time from Bicutan,

Taguig to Batasan, Quezon City to only 35

minutes.

o On 18 January 2018, the DOTr led the

groundbreaking of the Taguig Integrated

Terminal Exchange (ITX). Taguig ITX project

will be a 6-storey building on a 5.57 hectare

property inside the FTI compound. Construction

would start by the 2nd half of 2018 and is

expected to start operation by 1st half of 2020.

Upon its completion, Taguig ITX is expected to

house around 4,000 buses and accommodate

160,000 passengers daily.

On 16 January 2018, the DOTr launched 

10 additional radars and one satellite 

radar which form part of the new 

communications, navigation, 

surveillance/air traffic management 

(CNS/ATM) systems. These are expected 

to decongest the air traffic, establish more  

aircraft identification and guarantee the 

safety and security of the passengers.

Source: DOTr, June 2018
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